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Jerry W. Henry | Managing Partner for Faith-Based & Human
Services

Giving To Human Services Sector
in 2018 Flat
We know we live in a complex world, but for human services
organizations and for all development professionals, that world is
becoming even more complex as we review the data surrounding

philanthropy. 

First of all, to point to some complexities, overall Americans gave $427.71 billion to
charity in 2018 which is an increase of $2.97 billion in current dollars from the 2017
total of $424.74 billion. However, using inflation-adjusted figures, total giving
actually decreased $7.4 billion from an all-time high of $435.11 billion. While
charitable giving set another record in current dollars for 2018, giving was uneven
between subsectors. A strong showing of giving from foundations and corporations
was countered by the first decline in individual giving since 2013. 

Let's review the numbers within the human services subsector: Giving to human
services is estimated to have remained relatively flat in 2018. Contributions to
human services organizations comprised 12 percent of all donations received by
charities in 2018 representing $51.54 billion dollars. In current dollars, this is a
decrease of 0.3% from 2017. (More details about giving to this sector is below.)

Some analysts suggest that because 2017 was such a robust year for charitable
giving, the fact that some subsectors declined (or at least remained level) in 2018
could be a "course correction." 

Much press has been given to possible influences that are adding to the complexity
of charitable giving last year and which could impact charitable giving in 2018.

The role of the overall economy and the impact of policies. Many develop
professionals noted the "roller coaster ride" of the stock market that occurred in the
fourth quarter of 2018 - the height of most organizations strongest giving periods.
While the market continues to be strong, there is concern that policy changes and
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other influences could impact the economy in a negative manner.

The possible impact of the new tax law. The 2018 numbers represent the first
estimates following the 2017 federal tax law changes for the 2018 tax year through
the Tax Cuts & Jobs Act. These changes doubled the standard deduction, reducing
the number of taxpayers eligible to itemize from more than 45 million to fewer than
20 million. While a number of reports are showing that the impact is not as huge as
some anticipated, the data is still being studied and we may not know the full impact
of the tax law changes until next year. 

What are some approaches human service organizations should implement to build
on the positives of the Giving USA 2019 data while sorting through the complex
landscape? 

1. Recognize that while major donors are important to your organization's future,
don't forget everyone else!

2. Foundation research is important. Invest in this! Foundation giving saw an
increase in 2018 and now represent 18% of all funding sources. Establish a
plan for conducting regular research on foundations whose interests aligns with
your mission.

3. Donor retention is more important than ever. Giving USA shows that giving by
individuals decreased from 70% of overall giving in 2019 to 68% in 2018.
Focusing on tactics for improving donor retention such as monthly giving
programs, online giving opportunities and enhanced stewardship is critical.

Yes, the influences on charitable giving are more complex than ever. Steady,
strategic, time-proven fundraising strategies will help you navigate the months
ahead. As Winston Churchill said, "Out of intense complexities, intense simplicities
emerge."

Giving in 2018 $427.71 Billion

Giving USA 2019: The Annual Report on Philanthropy for the Year 2018, was released in June, and amid a complex
climate for charitable giving, individuals, bequests, foundations and corporations gave an estimated $427.71 billion to charities in
2018.

Selected Highlights

Giving by foundations had a record-breaking year, reaching its highest-ever dollar amount even when
adjusted for inflation, and growing to its largest share (18%) of total giving to date in 2018.
Giving by individuals decreased as a percentage of total giving in 2018 to 68% (down from 70% in
2017), despite achieving its third-highest total dollar amount on record, adjusted for inflation.
Giving by corporations experienced solid growth in 2018. This type of giving is highly responsive to
changes in corporate pre-tax dollars and GDP, and its year-over-year trend lines tend to be more
turbulent as a result.
Giving by bequest did not keep pace with inflation.

Additional Statistics for Helping Hand Sectors

Giving to human services increased by an estimated 5.1 percent (2.9 percent adjusted for inflation)
totaling $50.06 billion.
Giving to health organizations is estimated to have stayed flat, decreasing by 0.3%, totaling $51.54
billion.
Giving to public-society benefit decreased by an estimated 3.7%, to $31.21 billion.
Giving to international affairs is estimated to have increased by 9.6%, to $22.88 billion.
Giving to environment and animal organizations is estimated to have increased 3.6%, to $12.70
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billion.

More information from the Giving USA 2019 report can be found here. 

https://cl.exct.net/?qs=4e7768b7ed0227bb8ba86cd63088895e19af603334c4fd8a3ca82622dc81833e687b056a289455b434cb7a1037626a61
mailto:dh.k@alexanderhaas.com?subject=I'd like more information
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We'd Like You to Know....

Team Member Spotlight
In this month's Team Spotlight, David H. King, President & CEO, shares what he loves most about his job,
the book that made the greatest impact on his career and how he thinks fundraising will change in the next
three years.

In his 25 years at Alexander Haas, David has provided fundraising counsel to hundreds of organizations.

And he can turn a piece of wood into a work of art....and a desk!

Watch and listen...

We'd Like You to Know...
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Transforming Institutions 

Welcome Returning Client Partner

Amigos for Christ is a returning Client Partner.

For more than 30 years, Alexander Haas has been a fixture in the nonprofit community. We are honored to
have worked with some of the largest, and some of the smallest, organizations that help make our country a
better place to live.

See our comprehensive list of client partners...

Our Transformational Services
Alexander Haas offers a wide range of fundraising consulting services for organizations of all sizes. Our priority
is to help transform institutions that transform lives. Whether you are readying for a capital campaign or need
to assess your annual fund, our services are tailored to each individual client.

What can we help you with?
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